
From: Frederick Holt & Company info@frederickholt.co.uk
Subject: BUSINESS Rates Update 19 March 2020 'Expanded Retail Discount 2020/21: Coronavirus Response – Local Authority

Guidance' : March 2020.
Date: 19 March 2020 at 14:22

To: Terry Holt terry.holt@frederickholt.co.uk

Dear All,

1. As promised, I am providing a further update following additional statements by the Chancellor that have now been documented.

2. The Government has released its Guidance Notes for Local Authorities on the expanded business rates 'holiday’ for the retail and restaurant

sector, which I attach below. These guidance notes only apply to England. We would expect similar reliefs to be applied in Wales, Scotland

and Northern Ireland.

3. In the Budget on 29 October 2018, the Government announced a Business Rate Retail Discount to apply in the years 2019/20 and 2020/21.

4. Due to the rapidly changing circumstances and the effects of COVID-19, in the 2020 Budget, the Government have now increased this

relief to 100% and extended it to the leisure and hospitality sectors.

5. The relief will apply to occupied retail, leisure and hospitality properties in the rate year 2020/21. There will be no Rateable Value limit, so

that all such properties should benefit. This is a measure for 2020/21 ONLY.

6. It will be up to the individual Local Authorities to grant relief and to consider individual circumstances. The intention certainly appears to

be generous where possible but there are bound to be anomalies.

7. Properties that will benefit from this relief will be occupied hereditaments that are wholly or mainly being used as:

– shops, restaurants, cafes, drinking establishments, cinemas and live music venues

– hotels, guest & boarding premises and self-catering accommodation

8. **PLEASE NOTE – Premises that have closed temporarily due to COVID-19 should be treated as occupied for the purpose of this relief.

**

9. The types of properties that are NOT considered to be eligible are mainly of an office nature:

     –  Financial services (e.g. banks, building societies, cash points, bureaux de change, payday lenders, betting shops, pawn brokers)

     �  Other services (e.g. estate agents, letting agents, employment agencies)

     �  Medical services (e.g. vets, dentists, doctors, osteopaths, chiropractors)

     �  Professional services (e.g. solicitors, accountants, insurance agents/financial advisers, tutors)

     �  Post office sorting offices

     �  Casinos and gambling clubs

     –  Hereditaments that are not reasonably accessible to visiting members of the public.

10. The total amount of Government-funded relief available for each property for 2020/21 under this scheme is 100% of the rate bill.

11. The eligibility for the discount and the discount itself will be assessed and calculated on a daily basis.

12. **Rate payers with more than one property will be entitled to relief for each of their eligible properties.**

13. Previously any business rate payer in the United Kingdom was subject to a limit on annual State Aid Benefit under EU Regulations.

14. Whilst the UK left the EU on 31 January 2020, during the transition period, State Aid rules will continue to apply.

15. You should know that the UK Government has notified the EU of its changes in the tax treatment on non-domestic property.

16. **The Government has instructed Local Authorities to award the discount ignoring the State Aid limits.**

17. Hence the previously intended 500,000 euros cap on relief, over a three year period, will not now apply to companies in England.

18. Many of you will have received your business rate demands for 1 April 2020 - 31 March 2021 already. If your premises fall within the

Retail Discount umbrella, I would immediately cancel your Direct Debit from 1 April 2020 onwards.

19.  For non-retail properties, not covered by this Retail Discount scheme, such as offices, warehouses and factories, there may be other grants

and loans that are available from the Government depending on your individual circumstances regardless of the type of business you operate.

20. We are still considering whether formal appeals against the rateable values will be relevant in view of the Coronavirus.

21.These are unprecedented times and we would like to reassure all our clients, our work for you is continuing as normal. As we are generally

working from home however, please correspond by email and we will respond.

Best wishes

TERRY HOLT

Frederick Holt & Company Limited
4 Pratt Walk
Lambeth
London
SE11 6AS
Tel: 020 7582 9375
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